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Figure 1. Harm and Optimal Probability
when " > 0 and F-(2- ") F2  < x(1-") < F
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Table 1. Comparison of Enforcement Mechanisms

Optimal Enforcement Mechanism

        Harm Level
 Private

Enforcement
Cheaper

(x2 < x1)

Private and Public
Enforcement

Equally Expensive

(x1 = x2)

Public
Enforcement

Cheaper

(x1 < x2)

Very Low (h ≤ h) C or M or P C or M or P C or M or P

Low (h < h < ĥ) C or M C or M or P P

High (ĥ ≤ h < ĥ + (1+σ)/2)) C C or P P

Very High (h ≥ ĥ + (1+σ)/2)) C or P, depending on the
extent to which x1 > x2 P P

C= Competitive Private Enforcement
M= Monopolistic Private Enforcement
P= Public Enforcement
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